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SUB J : TRILATERAL EXAMINATION OF DPQ(75) ECONOMICS QUESTIONS. 

THE FOLLOWING QUESTIONNAIRE RECEIVED INFORMALLY FROM MR. BILLY 
(DIRECTOR ECONOMIC DIRECTORATE) IS THE BASIC FORMAT BEING USED BY 
THE ECONOMIC STAFF IN TRILATERAL DISCUSSION WITH NATIONS ON 
THEIR FORCE PLANS IN RESPONSE TO DPQ(75). THIS QUESTIONNAIRE. 
REVISED TO DEAL SPECIFICALLY WITH THE US, WILL BE FORMALLY 
TRANSMITTED TO THE US WHEN ARRANGEMENTS ARE MADE FOR THE 
TRILATERAL EXAMINATIONS. 

BEGIN TEXT: 

I. RECENT ECONOMIC DEVELOPMENTS AND OUTLOOK 
IN DPQ(75) THE VIEWS OF THE NATIONAL AUTHORITIES ON 
RPOSEPCTS FOR ECONOMIC DEVELOPMENT WERE REQUESTED. A SUMMARY 
OF THE POSITION AND REOSPECTS, THAT IS A NECESSARY BASIS FOR 
EVALUATING THE PLANNED DEFENCE EFFORT, IS GIVEN IN THE ATTACHED 
DRAFT COUNTRY CHAPTER (PARAGRAPHS ). THIS DRAWS ON THE 
DPQ(75) REPLY AND OTHER AVAILABLE SOURCES, AND, SUBJECT TO 
LIMITED OFFICIAL USE 
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NATIONAL COMMENTS WILL BE THE FINAL TEXT. 

QUESTIONS 

COULD THE VIEWS OF THE AUTHORITIES BE GIVEN ON THE OUTLOOK 
FOR THE CURRENT PLANNING PERIOD FOR: 
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(A) ECONOMIC GROWTH 

(B) INFLATION 

(C) EMPLOYMENT 

CD) BALANCE OF PAYMENTS 

H. ECONOMICS OF DEFENCE 

CAN THE QUESTIONS RAISED IN DPQ(75) ON THE FOLLOWING BE 
FURTHER ELABORATED: 

(A) THE INFLUENCE OF DEFENCE ON INDUSTRIAL ACTIVITY. 

(B) VIEWS ON THE EXTENT TO WHICH CAPACITIES ARE TO BE USED 
FOR DEFENCE PURPOSES WITHIN INDUSTRY. 

(C) THE PRODUCTIVITY GAINS WITHIN THE DEFENCE INDUSTRY AND 
EFFECTS ON BOTH COSTS AND EMPLOYMENT. 

(D) EXPECTED EFFECTS OF PRICE CHANGES ON THE DEFENCE EFFORT 
IN REAL TERMS. 

(E) ECONOMIC IMPORTANCE OF MAJOR EQUIPMENT PROGRAMMES FOR 
COMING YEARS. 

(F) THE PROSPECTS FOR RATIONALISATION, STANDARDISATION AND 
CO-OPERATION ENVISAGED WITH OTHER NATO COUNTRIES, ESPECIALLY IN 
THE CASE OF MAJOR PROGRAMMES. 

(G) IMPORTANCE, ROLE AND INTEREST OF R & D IN THE DEFENCE SECTOR 
AND IMPLICATIONS FOR THE GENERAL ECONOMY. 

#NOTE: THE QUESTIONS UNDER EACH HEADING TO BE ADJUSTED AS 
NECESSARY FOR EACH COUNTRY 

HI. DEFENCE FINANCING IN THE CONTEXT OF PUBLIC EXPENDITURE PLANS 
AND POLICY 

INFORMATION ON BUDGETARY POLICY AND THE LONGER TERM PLANS 
FOR THE MAIN ITEMS OF PUBLIC EXPENDITURE WERE REQUESTED IN DPQ(75). 

QUESTIONS 

(A) CAN THE AUTHORITIES GIVE SOME INDICATION OF THE CHANGES IN 
BUDGETARY PRIORITIES EXPECTED DURING THE PERIOD UNDER REVIEW? 

(B) CAN ESTIMATES BE GIVEN OF THE EFFECT OF INFLATION ON 
PUBLIC FINANCING? 

IV. IMPLICATIONS OF CURRENT BALANCE OF PAYMENTS DEVELOPMENTS 
LIMITED OFFICIAL USE 
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ON ECONOMIC POLICY 

CHANGES IN THE BALANCE OF PAYMENTS SITUATION ARE AN 
IMPORTANT INFLUENCE ON THE NATIONAL ECONOMY AND CONSEQUENTLY ON 
THE CONTRIBUTION MADE TO DEFENCE. 

QUESTION 

CAN THE VIEWS OF THE AUTHORITIES BE GIVEN ON THE IMPLICATIONS 
OF THE /DEFICIT/SURPLUR (ACCORDING TO COUNTRY) ON THE BALANCE 
OF PAYMENTS/ ON ECONOMIC AND PARTICULARY DEFENCE POLICIES? 

END TEXT.BRUCE 
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« END OF DOCUMENT » 
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